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ABSTRACT

The study of “Mechanism and Common Prosperity Paths for All in the New Era Under
China’s Income Distribution Policy” aims to study the poverty reduction process and changes
in income distribution policies since the founding of People's Republic of China, reflecting
that the path to achieving common prosperity for all people is not only the basic requirement
of China's socialist country, but also reflects the original mission of the Chinese Communist
Party. The poverty reduction process of People's Republic of China has gone through a
process from being mainly government-led at the beginning of its establishment, to
combining various poverty alleviation measures after the reform and opening up, and then to
targeted poverty alleviation in the new era. It has embarked on a poverty reduction path with
Chinese characteristics. Therefore, China's income distribution policy has also been adjusted
accordingly with the development of the economy and society. The main issue facing China

in the new era is fairer income distribution, which is also the basic premise for achieving



common prosperity for all people and a favorable guarantee for building a harmonious
society.

Key word: Poverty reduction, income distribution, common prosperity for all,
Harmonious Society
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China's rural poverty from 1978 to 2016. Data sources Poverty monitoring report for rural China 2017. Note:
Since 1978, China has adopted three different national poverty standards: the “1978 poverty standard”, “2008
poverty standard”, and “2010 poverty standard”. The “1978 poverty standard” is 100 yuan per person per year at
1978 prices, and it is based on the minimum subsistence standard, which can guarantee people's demand for
2100 cal and some other necessities each day, with the food expenditure accounting for 85%. The “2008 poverty
standard” is 865 yuan per person per year at 2000 prices; it was adopted in 2008 and actually used beginning in
2000. This poverty line reduces the proportion of food expenditure to 60%. In 2012, China's government raised
the poverty standard on a large scale to 2300 yuan per person every year (constant prices in 2010); we call this
the “2010 poverty standard”. Under this poverty standard, the poverty line is 2536 yuan per person per year in
2011. According to the World Bank, PPP 1$ = 3.696; thus, China’s official poverty line is 2.3 dollars per day,
which is 1.21 times the international poverty standard of 1.9 dollars per day
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